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Docket Control

DATE: March 18, 2009

FROM: Trisha A. Morgan, Executive Aide

SUBJECT: KYLE SCHMIERER, individually and doing business as
AMADIN, and JANE DOE SCHMIERER, husband and wife

DOCKET NO.: S-20651A-09-0029

The attached correspondence was faxed to Commissioner Stump's office on March 17, 2009
from Representative Nancy K. Barto.
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The Honorable Nancy K. Barto
Arizona House of Representatives
Capitol Complex
1700 West Washington
Phoenix, AZ 85007-2890

Representative Nancy K. Barto,

I low yan are very busy woddng al many serious problems the staTe is DEucing. Yeti ask ya: to please
read my story. It is a story M01 very direct implications to do economy, to the recovery ofAmerica, and to
the very spirit and promise that is Alnelica I am sure that you will see thatmy challenge is faced by many
hundreds oftlxamnds altrepleuwIs and small business people.

The current SEC laws and eval more complex sunny of state securities laws make itneariy impossible for
anyone but tire very wealthy to misc capital and get 11 new business Hnanoed legally. Also, these mies and
especially the interpretation of the law by mc Arizona Corporaliat Commissiat illegally restricts the let
Amendment rights of freedom of speech by American entrepreneurs. feel heart broken that the
promise of Ameriea of fairness and equal opportunity has been betrayed, This situation calls out
for immediate notion. ,

I am a social muepreneur (to use market principles and businesses to positively help the won id). Ailee a
post giaduale film p10gn=l111 at NYU and working and learning for many years in Hollywood, I have
developed several prqiecls and an innovative business model to create films that not only aiteitain but also
inspire and create debate. Movies can have meaning, morals and nmikembiiily - passiai, purpose and
ploiits. Wozkin8with honesty and morals is not really a good niatoh with the Hollywood Studios, so I must
seek private investors to securefinancing as many allrcprcnairs of any business must do. I quickly
discovered thatto mize money or evil seekit seems to lequile you ro toady be wealthy -wealthy enough

to pay for hugelegal fees, filing costs, etc. I Thai found a provision supposedly designed to allow
ennepreieurs to seek investors with less mme and fever lawyers. Yet, as I have tried ro follow This law, I
have found it cumbersome, unduly restrictive, and not very helpiill.

I have been exnemely caiefill and have Sakai great cost to follow my leading, understanding, and
knovsdedge of sanities law 8nd specifically Regulation D of SEC rules. Evil alter my best e§a1*.=, the
Aiizcxla Corpoiatim Commission claims I have violated their interpretntiai of the law and nears me as a
Criminal, They eva ietiise to tell me precisely what I have done wrong zed seem unwilling to help me
comply. They ale dctennined to fine me and punish me rather than to help me. I felt and still feel I did
nothing wrong and am doing nothing illegal or immoral, I am merely working to raise maia for a valid,
good and halest business.

While their reading of the law may differ firm mine, Ineverintended to commit iinud nor do any llama to
anime. Yet that seems not to matte: I am being heavily lined and thleatwed with felagly changes by the
Alizma Corporation Commimsim for not tiling thdr papenvoak and for eat:isiug mys Amendment
rights offieedom of speech by metdy wdtiug about my ptqieets and communicating with potential
investors on the Intenter and emails. They evil claim sending my business plan to a potatlial investor that
requested it was illegal. I have never done any advertising or in my opinion any numeral solieimdcnms, so I
could use provision in Regulatiat D of the SEC code, The federal code claims I do not have to register
until 15 days alillear the Erst sale. Yet the Ariziona Corporatist Commiwioh elaixns the state law has diifeient
standards.
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Evan the supposedly more smell business Hialdly federal standards oflliegulatioxl D axe complicated and
Qnevous rough without S0 other state laws. I agree that potauial investors need help against iimld and
abuse. People dun Shea] and commit Saud like Maddoifsllaild be punished, but the laws as they am now
are blocking economic growth, blockingjob creative, blocldng immovatim, blocldng the dreams of
aitrepnamns, blocking oppommities for investors, blodciing govemmamt rwmues for govemmeuts via
taxes, and blocking the American dxcam !

VW\y are all altnepwnwxs assumed to be criminals? Why axe galeral stock offering and the ability to raise
financing delegated to only the richest people instead of the bestideas or mlreprenaus? Why is the
0ovemmmt blocking my inst Amendmalt lights to talk about or wn'te about my plqects? Especially
iMam new small businesses cxeahe the mostjobs and bring innovatial 110 society, why is the govemmmt
blocking legitimate good businesses &om being developed? This is what "auld expect firm inner
com rum' st Soviet Unit or China, not Anleaica.

The state and faieral government should help aitrepraiaus lice me who caeatejobs and help the economy
and help society thru our small businesses instead ofmaldng it so diiiioult and expensive to know and
understand the copious and omfilsing away flaws inhibiting investments in new businesses. The isles are
unnecessarily caifusing, complicated, and expensive. Only wealthy people are able to afford the lawyers
required to do a gaieral offering of securities. Banks do not loan to new businesses, and now few ans
making any loans of any kind. The only opiiul for average lower and middle class Americans is
Regulation D. This puts lower and middle class Anieriams at a fllrlher disadvantage because iris diliiwlt
to find, meet, or otherwise wcalnter accredited investors ifyw are not in that upper class of wealthy
aocxedited iuvesloxs. Especially in theses economic limes the govemmeit should help the small business
people and eltlepnenwrs stoving fa' the Amelic8ll dream and crealMg much neededjobs and govemmeit
revenue instead ofpeisecuting me and Nying to destroy my life and dreams. This persecution and
intcrfemloe in the free speech and molal business activity fan emepieneur by my own govemmeit is
unjust and shameful, It Heller serves the country to help small business people and ailrepreneurs than to
bailout the companies and people that caused this current global economic isis.

As Ir stands nowthe overly complex and cenfhsing away ef Fedem1 and stale laws seem designed to
intenlimally pzevmt lower and middle class Americans ham getting equal access to capital and invesiois.
Thus the marketplace is not at all flee or fair. The beset ideas and best people must have access to invest toys
not only the rich and well connected. This is in-American and an outrage. Evil when an hon wt
aitrepienwr like nae makes got elffolt to comply with the dizzying away of mies, I find my self having to
waste a gieardeal of mc and nlaley to defaid myself from the very government that should be helping.
At the very least the govennnaxt should get out of the way instead ofdeshoying my life and dleuns. I am
not asking for a hand out. I melely ask for a level and fair playing field so we marketbased system has a
chéulce to work

My feather is a &mer and my motha'just retiled firm teaching special needs kids. I was raised with an
ethic off aid wold; honesty and illtcgNty. I believed if yi had a great idea a a product, that if you workai
hard, got educated and applied yourself you could 8.11511 yourdlwnis. YetI have found that all these
securities laws and how they are m forced makes a mockery ofAmelica_ They make a mockery of free
aiterprise, These securities laws must charge to impvovc the economy. The government mu st change so
our country can live up to its promise to its citizens. These changes will help spur new growth of innovative
new businesses and mtrepraienrship that will greatly help the economy and strengthen the future of
America And it can help do all this with 110 new onces, Malting much needed reforms; to these seoulities
laws need not cost a lot of money nor take a long time. TIle impact ofmakjng these laws truly Bair and
simple can be swift and powerful.
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Entrepreneurship must be available to all. It should not cost thwsands or even hundreds of dollars to be
able to mize mcuey legally thru stocks and gaxerzd solicitations to investors; E`x1h°ep1a1aIrsl1ip must be
decriminalized.

Protection Qfinvestiors does not have to come at the cost ofpravmting lower and middle class Americans
li1ge_me firm bei1n,q able to mize males legallv- In the Md it will also give man: opponuniiies to invc-,s1o1*s,
cleans new jobs, drive innovation, and generate mom rovdlues for state and federal govemmamts t11m tames
ofprofits - not fines and fees.

feel the govenunent is i l legally restrict ing any 1st Amendmeut nights oft ieedom of speech and
unjustly persecuting an honest entrepreneur with a real and honest business investment.

To be honest, lam sure you do not share all my views, but I am sure we can agree 011 this
important issue. Now I, as your constituent, ask for your help as my representative- not just for
me but for thousands of entrepreneurs, for our economic recovery, and for the very dream of
America. Please help in any and al l  ways that you can. Let us nestor the promise that is America

I  would be happy to provide you or your aide with more infonnation about my case, the challenges
of au entrepreneur of modest means, and discuss some potential remedies that will safe guard
against fraud without destroying the dreams of Americans who have a great idea and the
determination and passion to see it come to ihl i t ion.

Sincerely,  Kyle Schmierer,  wri ter-producer-director vvww.Amadin.bi2

PH: (602) 218-5057 Email: A1nadin7@aoI.com
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